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Source: Construction Industry Research Board (http://www.cirbdata.com)

First quarter data for commercial property vacancy 
rates were not available at the time of publishing 
this document.  The office vacancy rate for Q4 2007 
in Sonoma County was down noticeably from Q4 
2006, shifting from 21.1% to 18.5%.  The lowest 
vacancy rates were recorded in Santa Rosa and the 
“North Corridor” region comprising the airport area, 
Windsor and Healdsburg.  Petaluma and Rohnert 
Park experienced above-average office vacancies.     

The industrial vacancy rate rose slightly from 9.5% in 
Q4 2006 to 10.4% in Q4 2007.  The “North Corridor” 
area recorded the lowest industrial vacancy rate in 
Sonoma County at 4.7% for the fourth quarter.

The retail vacancy rate, at 3.5% for Q4 2007, was in 
line with the five-year average for the area (3.6%).  
Petaluma and Windsor recorded the lowest retail 
vacancy rates, and Petaluma will host the greatest 
amount of planned retail expansion in the next year 
than any other Sonoma County city. 

Source: Construction Industry Research Board (http://www.cirbdata.com)

Source: Keegan and Coppin Company, Inc. (http://www.keegancoppin.com)
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Q1 2008: $30,509,000

Year-over Decrease in Value 
of Q1 Nonresidential Permits

27.5%

Decrease in Value of Nonres.
Permits Relative to Q1 2002

34.8%

Q4 2007: 10.4%

Q4 2007: 3.5%

Alterations and Additions
(54.7%)

New Other (23.0%)

New Commercial (16.7%)

New Industrial (5.6%)

54.7%

5.6%

23.0%

16.7%

7.5 4.8
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Business Cycle Index

Seasonally Adjusted Nonfarm Employment 

(Thousands) 

Seasonally Adjusted Unemployment Rate

Source: Bureau of Labor Statistics (http://www.bls.gov)
Sonoma County’s unemployment rate has been seasonally adjusted by the EDB.

The Sonoma County Business Cycle held steady in 
the 4th Quarter of 2007.  Currently, the Index stands 
at 109.1 -- 11.5 points above Q1 2001.  The index 
“bottomed out” in the first half of 2003, and has 
been steadily rising since, a representation of the 
improving economic conditions experienced in the 
County.  

The Sonoma County Business Cycle Index attempts 
to show the current trends of several key economic 
statistics in one graph.   The Index combines four 
statistics in varying proportions based on their 
volatility - those statistics, such as employment, 
which are relatively stable are considered more 
important than those statistics, such as business 
confidence, which tend to vary considerably.  
Currently the index is weighted in the following 
approximate proportions:  Employment - 52.0%, 
Wages - 25.5%, Taxable Sales - 18.8%, Business 
Confidence - 3.7%.  Following the decline of the 
technology sector, the index shows the economic 
contraction experienced in Sonoma County after 
2001 and is set so that 1st Quarter 2001 = 100.

Sonoma County’s seasonally adjusted nonfarm 
employment is up 2,200 jobs on a year-over basis 
and remains above 2001 levels for the sixth-
straight quarter, indicating that the local economy 
has fully rebounded from its contraction from 2001 
to 2003.  Job growth has been strong across 
virtually every sector between 2006 and 2007, with 
particularly sizable gains experienced by the 
Construction, Professional and Business Services, 
Manufacturing, and the Trade, Transportation and 
Utilities sectors.  

Sonoma County's seasonally adjusted unemploy-
ment rate increased to 4.8% in Q1 2008 from 4.2% in 
Q1 2007.  The seasonally adjusted unemployment 
rate was up 0.1 percentage points from Q4 2007, 
despite high job numbers in the fourth quarter, but 
remains below the U.S. (5.3% for Q1 2008) and 
California (6.3% for Q1 2008) rates.  Despite recent 
shakeups in the real estate and financial sectors, 
Sonoma County’s diversified economy should buffer 
the area from sudden labor market swings.

Source: California Employment Development Department
Sonoma County’s nonfarm employment has been seasonally adjusted by the EDB. 

Source: Economic Development Board (http://www.sonomaedb.org)
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The Leisure and Hospitality sector accounts for 8.3% 
of total civilian employment within Sonoma County 
as of 2007.  Moody’s Economy.com forecasts that 
Leisure and Hospitality employment will grow 3.0% 
over the next five years.  Food Services and Drinking 
Places accounts for the majority (67.8%) of jobs in 
the sector.  The average annual wage for a Leisure 
and Hospitality worker grew 19.8% between 2001 
and 2006.  In 2005, Leisure and Hospitality produced 
$725 million in goods and services in the area. 

Horizon Air traffic at the Sonoma County Airport 
averaged nearly 6,500 passengers during the quar-
ter.  Although Q1 of any calendar year is often a slow 
travel period, Q1 2008 passenger volume matched 
the traditionally higher holidays volume of Q4 2007.   
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STS Airport (Sonoma County)

Passenger Loads, Q1 2008

Source: Sonoma County Airport (http://www.sonomacountyairport.org)

Leisure and Hospitality Employment

(Thousands)

Source: Bureau of Labor Statistics (http://www.bls.gov)
Forecast by Moody’s Economy.com, “Sonoma County’s Advantage In A Slowing Economy,” May 2007 

Projected Employment
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Leisure and Hospitality Employment 

By Industry, 2007

Source: Bureau of Labor Statistics (http://www.bls.gov)

Leisure and Hospitality 

Average Annual Wage ($Thousands)

Source: Bureau of Labor Statistics (http://www.bls.gov)
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Leisure and Hospitality’s Total 

Sonoma County Regional Product ($mil)

36.3%

2001:  $537 mil

2005: $725 mil 

Source: U.S. Bureau of Economic Analysis (http://www.bea.gov)

2012:  24,100
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 Sonoma County Permit & Resources Management  Community Development Commission 
 Sonoma County Health Services   Sonoma County Transportation & Public Works 
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